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119th U.S. Congress
(2025-2026)



Congressional Focus on FY26 Spending
• House passed Continuing Resolution to Nov. 21

• Senate Democrats needed to fund government

• Federal government shuts down 12:01AM Oct 1st

• Under government shutdown, Executive Branch 
determines which essential services remain, which 
employees are subject to “Reduction in Force”

• House passes National Defense Authorization Act



Regulatory Update and
Administrative Actions



Federal Regulatory Agenda Released 

https://www.reginfo.gov/public/do/eAgendaMain 
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Upcoming Regulations

https://www.reginfo.gov/public/do/eAgendaViewRule?pubId=202504&RIN=1218-AD00 

https://www.reginfo.gov/public/do/eAgendaViewRule?pubId=202504&RIN=1218-AD00
https://www.reginfo.gov/public/do/eAgendaViewRule?pubId=202504&RIN=1218-AD00
https://www.reginfo.gov/public/do/eAgendaViewRule?pubId=202504&RIN=1218-AD00


Upcoming Regulations
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Upcoming Regulations

https://www.reginfo.gov/public/do/eAgendaViewRule?pubId=202504&RIN=0750-AK81 
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DoL, Education Dept. Partnership

https://www.dol.gov/newsroom/releases/osec/osec20250908 

As of September 8, 2025 

https://www.dol.gov/newsroom/releases/osec/osec20250908


SBA Awards $1.1m For Small Mfg Growth

https://www.sba.gov/article/2025/09/23/sba-awards-11-million-support-made-america-manufacturing 

As of September 23, 2025 
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NLRB Sues New York State

https://www.nlrb.gov/news-outreach/news-story/nlrb-files-lawsuit-against-the-state-of-new-york-to-protect-agencys-0 

As of September 16, 2025 
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EPA Proposes End to GHG Reporting Program

https://www.epa.gov/newsreleases/epa-releases-proposal-end-burdensome-costly-greenhouse-gas-reporting-program-saving-24 

As of September 12, 2025 
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TSCA New Substance Risk Evaluation

https://www.epa.gov/newsreleases/epa-releases-proposal-increase-efficiency-better-protect-health-and-environment 

As of September 22, 2025 
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Formal Guidance on R&D Deduction

https://www.irs.gov/irb/2025-38_IRB 

As of September 15, 2025 
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Amended Return R&D Claim Timeline

https://www.irs.gov/irb/2025-38_IRB 
As of September 15, 2025 
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Initial Guidance on Overtime Deduction

https://www.irs.gov/newsroom/one-big-beautiful-bill-provisions 

As of September 23, 2025 
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Initial Guidance on “No Tax on Tips”

https://www.irs.gov/newsroom/treasury-irs-issue-guidance-listing-occupations-where-workers-customarily-and-regularly-receive-tips-under-the-one-big-beautiful-bill 
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EPA Proposes End to GHG Reporting Program

https://www.epa.gov/newsreleases/epa-releases-proposal-increase-efficiency-better-protect-health-and-environment 

As of September 22, 2025 
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CMMC Final Implementing Rule

https://www.federalregister.gov/documents/2025/09/10/2025-17359/defense-federal-acquisition-regulation-
supplement-assessing-contractor-implementation-of 
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CMMC Final Implementing Rule

https://www.federalregister.gov/documents/2025/09/10/2025-17359/defense-federal-acquisition-regulation-
supplement-assessing-contractor-implementation-of 

• Final Rule Issued: Published Sept. 10, 2025; effective Nov. 10, 2025
• Mandatory Certification: Contractors must maintain CMMC certification at 

required level for contract eligibility
• Annual Requirements: CMMC UID registration + yearly affirmation in SPRS
• Phased Rollout: Three-year implementation across contracts
• Flow-Down to Subcontractors: Applies to all handling FCI or CUI; non-

compliance may bar subcontract awards
• Liability Risk: False Claims Act exposure for misrepresentation of 

compliance
• Transition Option: Conditional certification at Levels 2–3 allowed for up to 

180 days with POA&M
As of September 10, 2025 
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CMMC Final Implementing Rule

https://www.federalregister.gov/documents/2025/09/10/2025-17359/defense-federal-acquisition-regulation-
supplement-assessing-contractor-implementation-of 

As of September 10, 2025 
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EU’s CBAM Simplification Package

https://www.europarl.europa.eu/news/en/press-room/20250905IPR30181/cbam-
parliament-adopts-simplifications-to-the-eu-carbon-leakage-instrument 

As of September 10, 2025 
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EU’s CBAM Simplification Package

https://www.europarl.europa.eu/news/en/press-room/20250905IPR30181/cbam-
parliament-adopts-simplifications-to-the-eu-carbon-leakage-instrument 

• De Minimis Exemption: Imports up to 50 tonnes/year of steel, aluminum, 
cement, fertilizers exempt from obligations (replaces €150/shipment rule)

• Coverage Impact: Exempts ~90% of importers (mostly SMEs/occasional 
importers) while still capturing ~99% of emissions

• Emissions Boundaries: Only precursor emissions (e.g., smelting) count for 
certain steel & aluminum goods; downstream processing emissions excluded

• Reporting: Switch from quarterly to annual declarations for importers above 
the threshold

• Certificate Timeline: Sales for 2026 imports deferred until Feb 2027; 
surrender deadline extended to Aug 2027

Next Step: Requires Council of the EU endorsement before entering into force

As of September 10, 2025 
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Statements, Actions on 
Tariffs and Trade – 

Sectoral (Product) Tariffs



Industrial Machinery Tariff Investigation

https://www.govinfo.gov/content/pkg/FR-2025-09-26/pdf/2025-18729.pdf 
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Industrial Machinery 232 Investigation

https://www.govinfo.gov/content/pkg/FR-2025-09-26/pdf/2025-18729.pdf 

As of September 26, 2025 

https://www.govinfo.gov/content/pkg/FR-2025-09-26/pdf/2025-18729.pdf
https://www.govinfo.gov/content/pkg/FR-2025-09-26/pdf/2025-18729.pdf
https://www.govinfo.gov/content/pkg/FR-2025-09-26/pdf/2025-18729.pdf
https://www.govinfo.gov/content/pkg/FR-2025-09-26/pdf/2025-18729.pdf
https://www.govinfo.gov/content/pkg/FR-2025-09-26/pdf/2025-18729.pdf
https://www.govinfo.gov/content/pkg/FR-2025-09-26/pdf/2025-18729.pdf
https://www.govinfo.gov/content/pkg/FR-2025-09-26/pdf/2025-18729.pdf
https://www.govinfo.gov/content/pkg/FR-2025-09-26/pdf/2025-18729.pdf
https://www.govinfo.gov/content/pkg/FR-2025-09-26/pdf/2025-18729.pdf


Industrial Machinery, Robotics 232 Tariffs
Who:  All countries pending investigation initiated Sept. 2nd 

What:  Investigation into the national security threat of 
   imports of robotics & industrial machinery including 

  CNC machining centers, milling & turning machines; 
  grinding, deburring, stamping, pressing equipment; 
  automatic tool changers, fixtures, industrial ovens, 
  autoclaves; laser and water-jet cutting systems; & 
  other metalworking & finishing machinery

   May result in tariffs similar to steel, aluminum, others

When:  Sept. 2 initiated; Oct. 17 Comments due
   Unlikely to use entire 270 days of investigation



Medical Device, PPE 232 Tariff Investigation
Who:  All countries pending investigation

What:  Investigation into the national security threat of 
   imports of personal protective equipment (PPE), 
   medical consumables, & medical equipment/devices, 

  which includes durable equipment, tools, and 
   machines used in healthcare as well as any instrument, 

  apparatus, or machine used in the diagnosis, 
   monitoring, or treatment of medical conditions 

When:  Sept. 2 initiated; Oct. 17 Comments due
   Unlikely to use entire 270 days of investigation



Truck, Cabinet Tariffs Announced



2nd Inclusion Process: 232 Steel/Aluminum

https://www.federalregister.gov/documents/2025/09/17/2025-18008/notice-of-the-
opening-of-the-inclusions-window-for-the-section-232-steel-and-aluminum-tariff 

As of September 17, 2025 
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https://www.federalregister.gov/documents/2025/09/17/2025-18008/notice-of-the-
opening-of-the-inclusions-window-for-the-section-232-steel-and-aluminum-tariff 

2nd Inclusion Process: 232 Steel/Aluminum

• When: Current window closes Sept 29, 2025; next opens January 2026
• Where: Submit requests in PDF via email to DIBPrograms@bis.doc.gov
• What to Include:

- Applicant identification (company, association, etc.)
- Article description + 8- or 10-digit HTSUS code
- Justification as a steel/aluminum derivative (with value breakdown)
- Domestic industry impact details
- Import vs. domestic production statistics
- National security/economic security justification
- Public + confidential versions (≤30 pages total)

As of September 17, 2025 
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232 Auto Parts Inclusion Process

https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-
procedures-of-the-section-232-automobile-parts-tariff-inclusions-process 

https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process
https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-procedures-of-the-section-232-automobile-parts-tariff-inclusions-process


232 Auto Parts Inclusions

https://www.federalregister.gov/documents/2025/09/17/2025-18015/adoption-and-
procedures-of-the-section-232-automobile-parts-tariff-inclusions-process 

• First window application window Oct 1–15, 2025; next January 2026
• Where: Submit requests in PDF via email to AutoInclusions@trade.gov
• What to Include:

- Requestor identification (producer/association)
- Article description + 8- or 10-digit HTSUS code
- Explanation of why article qualifies as auto part
- Domestic industry impact details
- Import vs. domestic production statistics
- National security/economic security justification
- Public + confidential versions (≤30 pages total)

As of September 16, 2025 
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Updated IEEPA Exemptions
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Updated IEEPA Exemptions - Additions
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Statements, Actions on 
Tariffs and Trade – 

Country, Bloc-Specific Tariffs



IEEPA Tariff SCOTUS Hearing Nov. 5th 

https://www.supremecourt.gov/orders/courtorders/090925zr1_hejm.pdf 

https://www.supremecourt.gov/orders/courtorders/090925zr1_hejm.pdf


IEEPA Tariffs Go To SCOTUS

https://www.supremecourt.gov/oral_arguments/argument_calendars/MonthlyArgumentCalNovember2025.pdf 

https://www.supremecourt.gov/oral_arguments/argument_calendars/MonthlyArgumentCalNovember2025.pdf


USMCA Review Begins

https://www.federalregister.gov/documents/2025/09/17/2025-18010/request-for-public-
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USMCA Review Begins
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U.S. – Japan Agreement

https://www.whitehouse.gov/presidential-actions/2025/09/implementing-the-united-states-japan-agreement/ 
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U.S. – Japan Agreement

https://content.govdelivery.com/bulletins/gd/USDHSCBP-3f2c91c?wgt_ref=USDHSCBP_WIDGET_2 
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U.S. – EU Agreement: 15% Autos, Parts

https://content.govdelivery.com/bulletins/gd/USDHSCBP-3f4360e?wgt_ref=USDHSCBP_WIDGET_2 
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Certain 301 Exclusions Extended Again

https://www.federalregister.gov/documents/2025/09/16/2025-17894/request-for-
comments-on-whether-particular-exclusions-in-the-section-301-investigation-of-chinas 
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Example of 301 Exclusions Extended

https://ustr.gov/sites/default/files/files/Issue_Areas/Enforcement/Section%20301/Index
%20of%20Exclusions%20for%20Possible%20Extension%20Beyond%20November%2029

%20FINAL.pdf 
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Court Rejects 301 Tariff Appeal

https://www.cafc.uscourts.gov/opinions-orders/23-1891.OPINION.9-25-2025_2578632.pdf 

Thousands of plaintiffs 
claimed that modification of 
Section 301 tariffs on China 
by expanding tariffs to List 3 
and 4a constituted a major 
doctrines action

Court said modification was 
in line with USTRs authority

Tariffs remain
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De Minimis Exemption Ends

https://content.govdelivery.com/bulletins/gd/USDHSCBP-3f3d736?wgt_ref=USDHSCBP_WIDGET_2 

• No de minimis treatment under EO 14324 (except national security cases)

• Carriers/qualified parties must collect & remit duties

Two Methodologies for Duty Assessment

• Methodology 1 (Ad Valorem): Apply IEEPA tariff % to declared value

• Methodology 2 (Specific Duty, 6 months only): Flat duty per item based on 
tariff rate

– <16% → $80 | 16–25% → $160 | >25% → $200

• Use highest IEEPA rate if multiple origins

• After Feb 28, 2026 → Only Ad Valorem allowed

https://content.govdelivery.com/bulletins/gd/USDHSCBP-3f3d736?wgt_ref=USDHSCBP_WIDGET_2
https://content.govdelivery.com/bulletins/gd/USDHSCBP-3f3d736?wgt_ref=USDHSCBP_WIDGET_2
https://content.govdelivery.com/bulletins/gd/USDHSCBP-3f3d736?wgt_ref=USDHSCBP_WIDGET_2


Supply Chains and Data Points



Tariff Payments Surging



China Exports



Global Economy Growth Projections



EU’s China Tariffs



US Mfg Activity Continues to Contract



Contact
Omar S. Nashashibi

Founder

Inside Beltway

omar@insidebeltway.com

David Wynn, MBA

Director of Technical Services 
& Industry Affairs

Precision Machined Products 
Association

dwynn@pmpa.org

mailto:dwynn@pmpa.org
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