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119th U.S. Congress
(2025-2026)



2nd Session of 119th Congress Begins

• 3 of 12 government spending bills passed in 2025
• Movement on Commerce, Interior, others
• Departments of Defense, Labor tied together
• Homeland Security bill increasingly a long shot
• Government shutdown set for January 31st 
• ACA subsidy votes continue



Regulatory Update and
Administrative Actions



Workforce Pell Committee Mtg Held
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Workforce Pell Committee Mtg Held
Workforce Pell expands Pell Grants to short-term workforce training 
programs enabling students to use Pell aid for credentials aligned 
with in-demand jobs. The program was authorized under the One 
Big Beautiful Bill Act (H.R. 1) and is scheduled to take effect July 1, 
2026.
• ED convened AHEAD Committee (Dec. 8–12, 2025) to develop 

regulations implementing Workforce Pell
• Consensus reached on initial regulatory framework
• Key issues: eligibility, aid coordination, quality standards
• Consensus language to anchor forthcoming NPRM
• Next: accountability and earnings metrics topic discussed in 2nd 

Session (Jan. 5-9, 2026)
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DoL Launches American Mfg Apprenticeship Fund

https://www.dol.gov/newsroom/releases/eta/eta20251219-0 As of Dec. 19, 2025 

https://www.dol.gov/newsroom/releases/eta/eta20251219-0
https://www.dol.gov/newsroom/releases/eta/eta20251219-0
https://www.dol.gov/newsroom/releases/eta/eta20251219-0


DoL Announces $145m for Apprenticeships

https://www.dol.gov/newsroom/releases/eta/eta20260106 

As of Jan. 6, 2026 

https://www.dol.gov/newsroom/releases/eta/eta20260106


DoL Announces $98m for Pre-Apprentices

https://www.dol.gov/newsroom/releases/eta/eta20251230 As of Dec. 30, 2025 

https://www.dol.gov/newsroom/releases/eta/eta20251230


DoL Shipbuilding Training Funds

https://www.dol.gov/newsroom/releases/ilab/ilab20260108 

As of Jan. 8, 2026 

https://www.dol.gov/newsroom/releases/ilab/ilab20260108


SBA Approves Manufacturers Loans

As of Dec. 17, 2025 

https://www.sba.gov/article/2025/12/17/sba-delivers-first-marc-loans-support-manufacturers 
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Dept. of Labor Issues Opinion Letters

https://www.dol.gov/newsroom/releases/whd/whd20260105 
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Dept. of Labor Issues Opinion Letters
• Learned Professional Exemption – Employers may reclassify to 

non-exempt; salary basis changes defeat exemption.
• Bonuses & Regular Rate – Non-discretionary bonuses must be 

included in overtime calculations.
• Roll Call / Pre-Shift Time – Mandatory roll call constitutes hours 

worked for overtime purposes.
• Commissioned Employees (§7(i)) – Addresses minimum wage 

benchmark and treatment of tips.
• Travel Time for Treatment – Reasonable travel time to medical 

appointments qualifies as FMLA leave.
https://www.dol.gov/newsroom/releases/whd/whd20260105 
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DoL Wage and Hour Division Data

https://www.dol.gov/newsroom/releases/whd/whd20260108 

As of Jan. 8, 2026 

https://www.dol.gov/newsroom/releases/whd/whd20260108


NLRB Board Members, GC Added

https://www.nlrb.gov/news-outreach/news-story/james-murphy-and-scott-mayer-sworn-in-as-board-members-0 

As of Jan. 7, 2026 

https://www.nlrb.gov/news-outreach/news-story/the-nlrb-welcomes-crystal-carey-as-general-counsel 
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SBA Launches Deregulatory Strike Force

As of Dec. 15, 2025 

https://www.sba.gov/article/2025/12/15/sba-launches-deregulation-strike-force-support-president-trumps-affordability-agenda 
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Defense Contracting EO Issued

https://www.whitehouse.gov/presidential-actions/2026/01/prioritizing-the-warfighter-in-defense-contracting/ 
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Defense Contracting EO Issued
• Refocuses defense contracting on military readiness, 

production capacity, and on-time delivery.
• Restricts stock buybacks and dividends for 

underperforming major defense contractors.
• Directs DoD to identify performance shortfalls and 

require corrective action plans.
• Conditions new and renewed contracts on 

demonstrated delivery performance.
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NIST Invests $20M to Strengthen AI in Mfg.

https://www.nist.gov/news-events/news/2025/12/nist-launches-centers-ai-manufacturing-and-critical-infrastructure 
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EPA WOTUS Listening Sessions

https://www.epa.gov/newsreleases/epa-and-army-wrap-public-listening-sessions-proposed-definition-wotus 

As of Dec. 22, 2025 

https://www.epa.gov/newsreleases/epa-and-army-wrap-public-listening-sessions-proposed-definition-wotus
https://www.epa.gov/newsreleases/epa-and-army-wrap-public-listening-sessions-proposed-definition-wotus
https://www.epa.gov/newsreleases/epa-and-army-wrap-public-listening-sessions-proposed-definition-wotus
https://www.epa.gov/newsreleases/epa-and-army-wrap-public-listening-sessions-proposed-definition-wotus
https://www.epa.gov/newsreleases/epa-and-army-wrap-public-listening-sessions-proposed-definition-wotus
https://www.epa.gov/newsreleases/epa-and-army-wrap-public-listening-sessions-proposed-definition-wotus
https://www.epa.gov/newsreleases/epa-and-army-wrap-public-listening-sessions-proposed-definition-wotus
https://www.epa.gov/newsreleases/epa-and-army-wrap-public-listening-sessions-proposed-definition-wotus
https://www.epa.gov/newsreleases/epa-and-army-wrap-public-listening-sessions-proposed-definition-wotus
https://www.epa.gov/newsreleases/epa-and-army-wrap-public-listening-sessions-proposed-definition-wotus
https://www.epa.gov/newsreleases/epa-and-army-wrap-public-listening-sessions-proposed-definition-wotus
https://www.epa.gov/newsreleases/epa-and-army-wrap-public-listening-sessions-proposed-definition-wotus
https://www.epa.gov/newsreleases/epa-and-army-wrap-public-listening-sessions-proposed-definition-wotus
https://www.epa.gov/newsreleases/epa-and-army-wrap-public-listening-sessions-proposed-definition-wotus
https://www.epa.gov/newsreleases/epa-and-army-wrap-public-listening-sessions-proposed-definition-wotus
https://www.epa.gov/newsreleases/epa-and-army-wrap-public-listening-sessions-proposed-definition-wotus
https://www.epa.gov/newsreleases/epa-and-army-wrap-public-listening-sessions-proposed-definition-wotus
https://www.epa.gov/newsreleases/epa-and-army-wrap-public-listening-sessions-proposed-definition-wotus
https://www.epa.gov/newsreleases/epa-and-army-wrap-public-listening-sessions-proposed-definition-wotus


NY Adopts GHG Reporting Requirements

https://dec.ny.gov/environmental-protection/air-quality/mandatory-greenhouse-gas-reporting 
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NY Adopts GHG Reporting Requirements

https://dec.ny.gov/environmental-protection/air-quality/mandatory-greenhouse-gas-reporting 

New York program implementing statewide greenhouse gas 
(GHG) emissions reporting under the CLCPA

• Who must report: Facilities ≥10,000 metric tons 
CO₂e/year; fuel suppliers; electric power entities; waste 
haulers; ag lime/fertilizer suppliers

• Key obligations: Annual GHG reporting via NYS e-GGRT; 
monitoring plans (large sources); recordkeeping; 
third-party verification (large sources)

• Key dates: Reporting begins Jan. 1, 2026; first reports due 
June 1, 2027; first verification due Dec. 1, 2027
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Court Blocks CA Labor Bill

https://www.courtlistener.com/docket/71657795/30/national-labor-relations-board-v-state-of-california/ 
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Court Blocks CA Labor Bill

https://legiscan.com/CA/bill/AB288/2025 

• AB 288 Permits CA PERB to assume jurisdiction over private-sector 
labor disputes when the NLRB is delayed, lacks quorum, or is unable 
to act.

• The NLRB sued CA, arguing AB 288 is preempted by the National 
Labor Relations Act and intrudes on exclusive federal authority.

• Court Ruling (Dec. 26, 2025): Federal district court issued a 
preliminary injunction blocking enforcement of key AB 288 
provisions.

• Court found the NLRB likely to succeed on NLRA preemption, 
emphasizing the need for a uniform national labor relations system.

https://legiscan.com/CA/bill/AB288/2025


Statements, Actions on 
Tariffs and Trade



2nd 232 Auto Parts Inclusion Round Opens

https://www.federalregister.gov/documents/2025/12/16/2025-22845/notice-of-the-opening-of-the-inclusions-window-
for-the-section-232-automobile-parts-tariff 
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Semiconductors Tariffs Set for June 2027

https://www.federalregister.gov/documents/2025/12/29/2025-23912/notice-of-action-chinas-acts-policies-and-practices-
related-to-targeting-of-the-semiconductor 
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Semiconductors Tariffs Set for June 2027
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Cabinet, Lumber, Furniture Tariffs Delayed

https://www.whitehouse.gov/presidential-actions/2025/12/amendments-to-adjusting-imports-of-timber-lumber-and-their-derivative-products-into-the-united-states/ 
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USMCA Renewal
• Parties must state their USMCA intent by July 1 
• Trump wants bilateral, not multilateral talks
• U.S. Trade Representative completed review

- 1,551 comments filed in November
- Over 100 individuals testified in December

• USTR Greer told lawmakers in December U.S. will 
renew USMCA if key issues resolved

• Launch of formal talks start end of January



Mexico Imposing Tariffs on China, Others
•Mexico’s Legislature approved tariffs on 1,463 
imports from China, other non-FTA countries

•Tariffs of 5-50% take effect January 1, 2026

•Affected sectors: automotive parts, electronics, 
appliances, textiles, metals, plastics, footwear 

•Government cites goals: protect domestic industry, 
respond to import surges, align with strategic 
partners, including U.S. ahead of USMCA review



Mexico Imposing Tariffs on China, Others

As of Dec. 11, 
2025 



Mexico Imposing Tariffs on China, Others
• Automotive vehicles, parts, and components 

• 84 - Engines, machinery, mechanical parts (for certain components)
• 85 - Electrical parts used in vehicles
• 87 - Vehicles other than railway or tramway

• Example: 8708.40.7570 – Forged shaft for automotive gearboxes

• Metals, steel, plastics, and chemical inputs
• 72 - Iron and steel
• 73 - Articles of iron or steel
• 76 - Aluminum and articles thereof
• 34 - Soap, surfactants, waxes
• 39 - Plastics and articles thereof

• Electronics and household appliances
• 84 - Engines, machinery, mechanical parts (for certain components)
• 85 - Electrical machinery, electronics, consumer devices

https://infosen.senado.gob.mx/sgsp/gaceta/66/2/2025-12-10-
1/assets/documentos/Minuta_Impuestos_Importaci%C3%B3n_Exportaci%C3%B3n.pdf 
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Switzerland 15% Tariffs retro to Nov. 14

https://content.govdelivery.com/bulletins/gd/USDHSCBP-4005e74?wgt_ref=USDHSCBP_WIDGET_2 
As of Dec. 17, 2025 
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Section 301 Tariffs on Nicaragua

https://ustr.gov/about/policy-offices/press-office/press-releases/2025/december/ustr-section-301-action-
nicaraguas-acts-policies-and-practices-relating-labor-rights-human-rights As of Dec. 10, 2025 
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Section 232 “Content Value” Guidance Summary
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UK Auto Quotas Released

https://www.cbp.gov/trade/quota/bulletins/qb-26-508-2026 
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EU CBAM Updated Rules Released

https://taxation-customs.ec.europa.eu/carbon-border-adjustment-mechanism/cbam-legislation-and-guidance_en  

• Establish detailed rules for emissions calculation, aligned with EU 
Emissions Trading System (EU ETS) methodologies.

• Introduce country- and product-specific default emissions values, with 
safeguards against under-reporting.

• Define CBAM certificate pricing, tied to EU ETS allowance averages.
• Set rules for verification and verifier accreditation, including initial site 

visits.
• Implement procedures for authorized CBAM declarants and establish the 

CBAM Registry for reporting, certificates, and customs coordination.
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EU to Expand CBAM to Downstream Steel Goods

https://taxation-customs.ec.europa.eu/carbon-border-adjustment-mechanism/cbam-legislation-and-guidance_en  

• EC proposed expanding CBAM to approximately 180 downstream products, 
primarily steel- and aluminum-containing manufactured goods.

• Potentially affected goods include:
o Steel & iron articles: sheet piling, gas containers, railway materials
o Fabricated metal products: netting, fencing, furniture fittings
o Machinery & equipment: engines, pumps, industrial robots, cranes, EV components
o Vehicles & parts: chassis, gearboxes, wheels, trailers
o Electrical & metal goods: electric motors, transformers, welding equipment
o Medical devices & metal construction: tubular instruments, prefabricated buildings 

containing steel/aluminium
• Expansion would shift CBAM from a primary-materials regime to a broader 

value-chain mechanism, with implementation targeted as early as 2028, 
subject to legislative approval.

• Additional anti-circumvention measures would tighten treatment of scrap and 
emissions data quality.
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EU Approves Mercosur Deal

As of Jan. 9, 2026 



Still Awaiting SCOTUS IEEPA Decision

As of Jan. 9, 2026 



Still Awaiting SCOTUS IEEPA Decision

As of Jan. 9, 2026 



Supply Chains and Data Points



U.S. Manufacturing PMI Data



CBO: U.S. Population Growth Stops in 2056

https://www.cbo.gov/publication/61879 

https://www.cbo.gov/publication/61879


U.S. Tariff Revenue $30.75b in November



U.S. Trade Deficit Lowest Since 2009



China Record Surplus Despite Tariffs



Drop in Container Imports from China



China Manufacturing Slump Ends
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